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An analysisto theimpact of the JGB price decline
Koichiro Aoyama
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With the0.4% level asa bottom, Japaneselong term interest ratewill go nowhereup. If JGB yield reach

tothe 3.5% level, what aretheimpactsto the JGB holders and Japanese gover nment ?

1) At theend of March 2004, the outstanding amount of JGB is ¥450 trillion. So that loss accrued from
valuation will be ¥53 trillion .

2) Theoutstanding amount of the JGB will reach ¥600 trillion until at the end of March 2007.

3) The current amount of interest payment is¥9 trillion in a year. That figure will be increase to ¥20
trillion in ayear, at the end of March 2007

Themorel analyze JGB issues, the more seriously, the magnitude of crisisis brought home to me. It
seemsthat its solution would take many years. | have noideato solvesuch a severe problems. Koizumi
government also has no policy to solve JGB crisis. Furthermore, the government does not seem to have
awakened to this accountability as a huge debtor.
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Japanese Gover nment Bond, maturity, interest payment , outstanding amount, postal saving, accountability,
flow of funds
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