0000000 No.6d 20020

oooobooboodd
— 000000000000 —

oooooon

Grossly Midleading Discussions about Japanese Gover nment Bonds
— An urgent agenda: proper and plain publicity —
Koichiro Aoyama
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Thefirst on Japan’spolicy agendatoday is how to deal with Japanese gover nment bonds (JGB) that the
gover nment has so imprudently allowed itself to float since the 1990s until they reach such an enormous
sum. Until fiscal 2000, or mor e specifically until Premier Mori’s administration, economic recovery was
given top priority, and the gover nments chose to overlook any increasesin JGBs. The succeeding K oizumi
administration, however, hasredirected this policy to hold down the accumulated government debts. Mr.
Koizumi’sfirst specific messagewasto “ limit JGB issuesunder 30trillion yen”. Sincethen the JGB prablem
has been discussed extensively, by the National Diet, mass media, or government ministries and agencies.
The government aswell asthe Bank of Japan also has been intent on drawing the general attention to this
problem even through their home pages.

However, few economic terms are mor e difficult to understand than “ government bonds” as a policy
measure. Thereason isthat what the term means when used by specialists differs from what is generally
under stood by ordinary citizens. The specialists use of “ government bonds’ often ends up by covering up
hard facts. An apt exampleisthe slogan “JGB issues of 30 trillion yen.” There are few cases of more
grandiose gover nment deception of its people than thiswording. It isfrom the same mentality with which
the term “termination of war” was used instead of “ defeat” to cover up the stark reality of Japan’s
unconditional surrender in WWI1. Why doesn’t the gover nment use the expression “new or increased JGB
issuesworth 30 trillion yen” ? This question has prompted meto write this paper.

In thispaper, | will endeavor to reveal some terminological inexactitudes regarding JGBs, and discuss
what should be donefor our taxpayersand many investorsto have a proper recognition of the problem of
JGBs.

First of all, the government and the BOJ should publicize the fact and figures about JGBsin a way easy
to understand. Especially, the Finance Ministry and the Prime Minister’s Office arerequired to realize
their accountability asthe debtor and undertake a well-planned publicity. In doing so, they should use
plain and ordinary logic and reasoning rather than those acceptable only among professionals.

During and immediately after WW11, the Japanese people learned a most frustrating lesson by blindly
following the gover nment’s recommendation to save money. Keeping this biter experience in mind, the
people should monitor what the gover nment tendsto sloganize. Mass media, on their part, should report on
this question of JGBsin away that does not mislead the people. Those who ar e engaged in writing about
and studying the money and capital markets should lead public opinion by pursuing this subject more
intensively and making their findings public more extensively, so that the people may have proper
under standing.

The mor e we study this problem, the bigger it looms. It seemsthat its solution would take many more
years. Thisisthe morereason why | emphasize theimportance of the people sharing an accurate definition
and a proper recognition of the question of JGBs.

goododoboooboobooodoooobooobooooooobooboooa
National Long Term Debt, Government Bonds, Construction Bonds, Special-Deficits Financing Bonds,
Refunding Bonds, Syndicate Underwriting, Flow of Funds, Fiscal L oan Funds Special Account Bonds.
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