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A Tentative Reconsideration of Internalization Theory in the MNCs
— A Case Study of the TV Game Industry in Japan —
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Thispaper centerson atentativereconsideration of internalization theory in the MNC'sin light of the case
study of the TV-game industry in Japan. The Reading school has greatly contributed to the theoretical
development of MNC theory since the beginning of the 1970s. However, it may be that the rapid global
growth of the computer-IT industry obsoletesor invalidatesthetheor etical edifice established by the Reading
school.

It can be observed in the research findings that the Japanese TV-game industry is seldom fully
multinationalized through internalization asis explicated by the Reading's school. It isthereforeinferred
that internalization theory is systematized, predicated on the analysis of MNC's oriented for cost effective

behavior. Thusfar, thereisatheoretical leeway to be extensively investigated in terms of the computer-1T
industry in order to further refineinternalization theory.
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Internalization, Reading's school, TV-Game industry, Domestic industrial accumulation, MNCs'
developmental behavior, Plausibility
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