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A study of the ability of the dynamic linear models
to predict corporate performance
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This study concer ns bayesian forecasting and predicting cor por ate performance. A new predicting
system based on bayesian forecasting is proposed. The past analyses of financial ratio which take non-
bayesian approach have not shown the detailed evaluation of corporate performance process on stochastic
approach. In order tofind a solution to thiskind of problem, a system has been developed to forecast the
financial time series data appropriately by the dynamic linear models. The dynamic linear models based
on bayesian forecasting are easy to interpret and has significant flexibility. If we can predict corporate
performance accur ately by using financial data, it will support every place of decision making.
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